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awarded  a  first  prize  by  the  committee  appointed  by  hart
schaffner marx distinguished for minuteness of observation and
voluminousness of data the public a journal of democracy 1907
prize winning a convincing application of the orthodox view that
fear of unsettling the gold standard upsets markets progressive
intellectuals and the dilemmas of democratic 1997 professor lauck
s 1907 prize winning book the causes of the panic of 1893 is a
must read for those interested in frenzies and financial panics
throughout  history  not  only  is  his  insight  helpful  to
understanding  the  causes  of  the  1893  panic  but  also  in
understanding  how  america  was  able  to  develop  even  with  an
undependable money supply which seemed to cause frequent problems
in reading this book one can recognize the similarities between
1893 and the subprime collapse of 2008 this book demonstrates
that history repeats itself and that modern policy makers often
fail to learn from the past or willingly turn a blind eye toward
it in particular the argentinian real estate bubble in the late
1880s has many close similarities to the sub prime bubble in the
united states in the mid 2000s william jett lauck 1879 1949 was
associate professor economics and political science washington
and lee university and later vice chairman american association
for economic freedom in 1907 lauck published his prize winning
book the causes of the panic of 1893 lauck additionally served on
several government commissions and committees and as an economist
for the united mine workers and united automotive workers of
america the panic of 1893 was a serious economic depression in
the united states that began in 1893 similar to the panic of 1873
it  was  marked  by  the  overbuilding  and  shaky  financing  of
railroads resulting in a series of bank failures compounding
market overbuilding and the railroad bubble was a run on the gold
supply the panic of 93 was the worst economic depression the
united states had ever experienced at the time in summing up his
work professor lauck writes the fundamental and effective cause
of the crisis of that year was the fear as to the fixity of the
gold  standard  or  in  other  words  the  apprehension  which  was
prevalent both in this country and abroad that the united states
would be unable to maintain the gold standard of payments

the purpose of this study is to show the effect of the panic of
1893 on individuals and on institutions with a major emphasis on
the human costs of industrial depression part i the impact of
panic and depression is a description of the effect of the panic
on  finance  industry  and  labor  part  ii  social  and  political
reactions to industrial depression is an account of the efforts
made by individuals and institutions to cope with the ravages of
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the panic in order to limit the scope of the material it was
necessary to omit an account of the depression in agriculture the
study was unquestionably prompted by the renewed interest in
panics  which  came  with  the  economic  crisis  of  1929  and  the
depression which followed

excerpt from the causes of the panic of 1893 the collapse on the
new  york  stock  market  depression  of  stock  values  run  of
depositors upon interior banks withdrawal of banking deposits
from eastern reserve centres the resultant deficiency in new york
bank reserves the stringency in the money market development of a
money famine issue of clearing house certificates mercantile and
industrial  failures  bank  suspensions  and  failures  about  the
publisher forgotten books publishes hundreds of thousands of rare
and classic books find more at forgottenbooks com this book is a
reproduction of an important historical work forgotten books uses
state of the art technology to digitally reconstruct the work
preserving  the  original  format  whilst  repairing  imperfections
present in the aged copy in rare cases an imperfection in the
original such as a blemish or missing page may be replicated in
our  edition  we  do  however  repair  the  vast  majority  of
imperfections  successfully  any  imperfections  that  remain  are
intentionally left to preserve the state of such historical works

this  work  has  been  selected  by  scholars  as  being  culturally
important and is part of the knowledge base of civilization as we
know it this work is in the public domain in the united states of
america and possibly other nations within the united states you
may freely copy and distribute this work as no entity individual
or corporate has a copyright on the body of the work scholars
believe and we concur that this work is important enough to be
preserved reproduced and made generally available to the public
to  ensure  a  quality  reading  experience  this  work  has  been
proofread and republished using a format that seamlessly blends
the original graphical elements with text in an easy to read
typeface we appreciate your support of the preservation process
and  thank  you  for  being  an  important  part  of  keeping  this
knowledge alive and relevant
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know it this work is in the public domain in the united states of
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may freely copy and distribute this work as no entity individual
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of these works have been housed in our most important libraries
around the world and other notations in the work this work is in
the public domain in the united states of america and possibly
other nations within the united states you may freely copy and
distribute this work as no entity individual or corporate has a
copyright  on  the  body  of  the  work  as  a  reproduction  of  a
historical artifact this work may contain missing or blurred
pages poor pictures errant marks etc scholars believe and we
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